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THE SITUATION 


Business conditions in New England, except 
for a certain amount of activity which has 
marked retail trade stimulated by price reduc- 
tions, have been characterized by dullness to a 
degree rather more than usual at this time of the 
year. This is but a natural result of the wide- 
spread and undoubtedly heavy liquidation which 
has now been in progress for several months, 
chiefly in wearing apparel lines, on the part of 
merchants who have not only been disposing of 
goods at reduced prices but have returned quan- 
tities of stock to manufacturers and jobbers, 
and have, to an unprecedented degree cancelled 
orders placed, resulting finally in almost uni- 
versal curtailment of production by establish- 
ments engaged in the manufacture of this class 
of merchandise. Undoubtedly the acuteness 


of the reaction from the conditions prevailing 


a year ago in these lines, when it seemed impos- 
sible for production to keep pace with the de- 
mand, has been softened, and its effect on general 
industrial and financial conditions, modified by 
the fact that it has been to so large a degree 
restricted to this particular field; that is to say, 
there has been as yet very little, if any, appreci- 
able corresponding movement in such com- 
modities as paper, hardware, building materials 
and for the most part food stuffs, in which lines 
production has either failed to keep pace with 
the consumer’s demands or transportation ob- 
stacles have intervened to delay deliveries. 
This very fact that liquidation of goods and 
deflation of prices have not been universal and 
simultaneous in commodity fields, is undoubtedly 
one of the most reassuring factors in the period 
through which we are passing and should result 
in ultimate readjustment on safe and orderly 
lines. There is some reason to believe, more- 
over, that the liquidation of surplus stocks in 
most lines of wearing apparel has about run its 
course and that it is only a matter of time when 
the public must come into the market again as 
astimulating factor all along the line,—for the 
retailer, the wholesaler and jobber, the manu- 
facturer and the dealer in and producer of raw 
material. 

In the meantime retail merchants, while con- 


fident that the purchasing power of the public 
has not been permanently or for long seriously 
impaired, continue to exercise great caution in’ 
replenishing inventories and are buying only in 
accordance with their immediate requirements 
as gauged by the demands of the consumer from 
day to day; woolen mills remain closed or are 
operating on short time, with no intimations as 
to when they will resume normal activity, and 
the wool market is still extremely dull though 
here and there signs of recovery are appearing; 
cotton mills are closing down or curtailing opera- 
tions to a greater extent than a month ago, but 
hold forth expectations of being able to resume 
after Labor Day, — allegations that agreements 
have been made by textile concerns to curtail 
production in a deliberate effort to maintain 
high prices being vigorously denied by the manu- 
facturers, who assert that the fact that many 
mills are running on part time or have shut down 
altogether is due entirely to the condition of the 
cloth market; shoe factories which closed down 
early in July for the usual annual overhauling 
have in some places resumed operations, but in 
others they remain closed or are running on 
part time only; other industries are, in general, 
operating as formerly. 

With idleness in many industrial centers, even 
though it be hoped and anticipated that un- 
employment will be but temporary, and with a 
halt in the rise in prices of many articles entering 
into current consumption, workers are apparently 
assuming a more reasonable attitude consistent 
with the times in their relations with employers, 
giving evidence that the peak of high wages 
may have in some lines been reached and show- 
ing also a disposition to increase the efficiency 
of their labor. Strikes and threatened strikes 
are fewer in number and importance; and in 
important instances strikes of long standing 
which have not been officially declared off have 
worn themselves out, and the men have returned 
to work voluntarily. 

To what extent unemployment and the tempta- 
tion to “invest” in schemes promising a greater 
return, if not added security, thansavings banks 
have caused withdrawals from the latter, cannot 
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be measured at this time; between January 1, 
and July 1, however, the net increase in the 
savings deposits of 97 savings banks and trust 
companies having savings departments in New 
England ,—representing about 65 per cent. of 
these institutions having resources of approx- 
imately $5,000,000 or over,— amounted to 
nearly $48,000,000 after adding interest credited 
during this period, $20,127,000, to the amount 
of new deposits, $170,658,000, and deducting 
$143,021,000 withdrawn. And that habits of 
thrift and prudence have not entirely disappeared 
from among the people, notwithstanding the 
continuance of much foolish expenditure and 
dissipation of resources, may be judged by the 
large number of savings societies organized 
among the wage-earners of New England and 
the widespread sales of thrift stamps among 
school children. 

Merchants do not appear to be complaining 
of delayed deliveries so generally as earlier in the 
year; probably there has been some improve- 


ment in transportation, but a certain amount 
of congestion formerly noted has doubtless been 
automatically relieved by decreased demands 
for goods and falling off in orders, supplemented 
by the easier facility with which motor trans- 
portation is able to operate in the summer 
season. 

Fundamental banking and credit conditions 
in this district are satisfactory, the reserve posi- 
tion of the Federal Reserve Bank of Boston 
continuing to show steady improvement, — a 
situation due entirely to natural conditions, — 
and where loans have been reduced the action 
taken has been based in each case upon the judg- 
ment and discretion of the lending bank on its 
own responsibility, with no dictated policy of 
discrimination by the Federal Reserve Bank. 
Business failures as reported by Dun’s Agency 
for the First Federal Reserve District during 
June were 48 in number, with liabilities of 


$470,259 as compared with 45 and liabilities © 


of $320,069 in June, 1919. 





Money and . The steady pai haga shown 
Banking the reserve position of the Fed- 

eral Reserve Bank of Boston has 
been brought about by natural conditions affect- 
ing the industrial situation here in New England, 
as no pressure has been brought by the Reserve 
Bank on its member banks for several months. 
Six months ago, when the demand on the Fed- 
eral Reserve Bank of Boston for loans for its 
member banks was very heavy and its reserve 
position was one of the lowest in the Federal 
Reserve System, member banks were urged to 
conserve credit,— but how and where their 
loans should be reduced has always been left 
entirely to the discretion of the officers of these 
banks. High discount rates have had a ten- 
dency to check speculative commitments, but 
the legitimate credit needs of business have been 
forthcoming. Allegations of pressure by the 
banks have, no doubt, been used in many cases 
by merchants to excuse cancellation of orders, 
but the Federal Reserve Bank officers in this 
district, it is perhaps needless to state, have not 
recommended any such policy. The general 
dullness of business in almost all lines brought 
about by doubt as to the future trend of prices 
has occasioned a liquidation in local bank loans 
that has brought about the present condition 
of the Reserve Banks’ reserves. There is also 
beginning to be felt in the district some local 
evidence of demand for the usual crop movement 
which is yearly due to appear, beginning in the 
late summer and fall months, the result perhaps 
of some slight improvement in the general trans- 
portation situation. From all appearances, unless 
something unforeseen arises, so far as the local 


demand for credit in the district is concerned, it 
would appear at the present time that the ex- 
pected stringency in the money market usual 
during the fall months should not be greater than 
that of last year. 

There is no change in money rates apparent 
over those of last month. Seven per cent. is 
reported as the customary rate for banks to 
charge commercial borrowers, with exceptional 
cases at 614-8 per cent. and scattering loans 
as low as 6 per cent. Loans against govern- 
ment securities 6-7 per cent., with 614 per 
cent. the prevailing rate. Call loans are dull, 
8 per cent. being the general rate charged. 
Town notes, fall maturities, are selling at from 
6-64 per cent. basis; bankers’ acceptances 
614 — 638 per cent. endorsed, and \% per cent. 
higher unendorsed. There has been a falling off 
in the offering of bills to the Federal Reserve 
Bank during the month, the open market ab- 
sorbing most of the bills. 

Cash reserve:—Actual cash reserve in the Fed- 
eral Reserve Bank has increased during the 
period July 16-—August 13 from $207,000,000 
to $223,000,000, and loans to other Federal 
Reserve Banks, (New York, Richmond, St. Louis, 
Atlanta, Minneapolis, Kansas City and Dallas) 
have increased from $39,000,000 to $63,000,000, 
but reaching as high as $74,000,0000n one day— 
an amount in excess of borrowings of this bank 
last winter from other Federal Reserve Banks. 
The cash reserve percentage has increased from 
53-8 per cent. on July 16 to 55.4 per cent. on 
August 13, while the adjusted reserve percentage 
eliminating rediscounts to other Federal Reserve 
Banks amounted to 71.1 per cent. on this latter 
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date. Loans to member banks in this district 
on August 13 amounted to $123,000,000 against 
$147,000,000 four weeks earlier, and $281,000,- 
ooo in December, 1919. Notwithstanding this 
large decrease in loans to member banks, Fed- 
eral Reserve Note circulation is now $8,000,000 
more than on July 16, the banks requiring a 
large amount of Federal Reserve Notes, ap- 
parently for payrolls, notwithstanding the fact 
that many industries are now operating on re- 


duced schedules. 


Government Deposit. The Treasurer’s deposit 
at this bank increased after the first of August, 
although it soon became necessary again to 
advance money, previous to the receipts from 
Certificates of Indebtedness which were sold 
August 16, 1920. The amount of advances 
made it somewhat less than during July, the max- 
imum being $5,000,000. The amount with 
depositary banks has been very small, although 
temporarily on July 16 it was augmented by 
payments for Certificates of Indebtedness reach- 
ing some $18,000,000. 


® Reports of Conditions of Member Banks: 
Member banks in Boston show a $12,000,000 
decline in loans and investments from July 16 
to August 13; on the latter date these stood at 
$775,000,000 against $787,000,000 four weeks 
earlier. The decline was distributed among all 
types of loans and investments, the reduction in 
loans secured by stocks and bonds being some 
$5,000,000; in Certificates of Indebtedness, some 
$4,000,000; and in commercial loans and invest- 
ments, almost $2,000,000. In comparison with 
the decline in loans and investments there has 
been practically no change in either Demand 
Deposits or Time Deposits, while such change as 
has occurred has been due to the reduction of 
Government Deposits. Loans from the Federal 
Reserve Bank have been reduced some $12,000,- 
000,showing that the commercial banks were able 
to pay their loans here because receiving a like 
amount of money from payments of loans to 
their customers. Member banks in New Haven, 
Hartford, Springfield and Providence do not 
show any decrease in loans, there being in fact a 
slight increase less than $500,000, while deposits 
remain the same as on July 16. Loans with the 
Federal Reserve Bank, however, have increased 
slightly, due undoubtedly to the withdrawal of 
government deposits in these institutions. Not- 
withstanding this increase in loans in the Federal 
Reserve Bank, the fact stands forth that nine 
out of the 24 member banks in these cities on 
August 13 were not borrowing at all from the 
Federal Reserve Bank of Boston. 


Bank Clearings: There has been a marked; 
decrease in the clearings of banks in this cistit| 
For the four weeks ending July 14 the amoun 


was $1,920,000,000 for banks in clearing house 
cities, while for the four weeks ending August 11 
it had dropped to $1,791,000,000. In part this 
decline is due to the fact that there were no 
special transactions, such as tax payments or 
any major dividend disbursements, during the 
last four weeks; but undoubtedly a large part 
of the decrease is solely due to the general 
slowing up of business. The decrease in charges 
against customers’ accounts seems to be general, 
and not confined, as in the case of the previous 
period, to Boston alone. For the week ending 
July 21 Boston figures were $333 ,000,000, while 
for the week ending August 11 they had been 
reduced to $241,000,000, a heavy decline for that 
city. For three months now there has been a 
decrease in the totals, which would signify that 
the business recession is general. 

United States Treasury Operations: There 
have been no maturities of Certificates of 
Indebtedness to take care of during the last 
month. However, as the Government only 
issued a small amount of Certificates July 15 to 
take care of Certificates maturing on that date, 
little available money was received for current 
expenses. Accordingly a new issue of Certifi- 
cates of Indebtedness, carrying 5 per cent. and 
running for one year was issued on August 16. 
In this district, with a quota of $12,990,000, 
subscriptions to the amount of $18,243,500 were 
received, of which only $14,042,000 could be 
allotted, owing to the general oversubscription 
throughout the country. The proportion of 
certificates taken by this district was greater than 
in recent issues, due undoubtedly to the attrac- 
tive interest rate and the better financial con- 
dition of our banks. The proceeds of this 
issue of Certificates of Indebtedness will all be 
available for use for current expenses. A 
demand for those 6 per cent. Certificates has 
arisen and they are obtained with difficulty in 
the general market by those institutions which 
were not able to have their subscriptions allotted 
in full. 

Savings and j An effort made by this bank 
Thrift uring the past month to secure 

returns of deposits from all New 
England savings banks and trust companies 
having savings departments, whose resources 
amount to $5,000,000 or over, resulted in replies 
to our inquiries being received from 97 out of 
148 such institutions, or 65.5 per cent. of the 
whole number communicated with. These re- 
ported deposits on January 1 last aggregating 
$982,589,000, and on June 30, $1,030,353,000, 


, anet increase of $47,764,000 for the six-month 


period. These deposits embraced, of course, not 
merely new money put into the banks, but 
interest declared and allowed to remain on deposit; 
ibut the fact is that to the $982,589,000 on 
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deposit in these 97 banks on January 1 last, 
$170,658,000 of new money was added up to 
July 1, while the amount of interest credited 
during this period was $20,127,000, making a 
total gross increase in deposits of $190,785,000; 
from which withdrawalsaggregating $143 ,021,000 
should be deducted, leaving the net increase as 
above stated $47,764,000, or an increase of about 
5 per cent. in the six-month period; and if the 
withdrawals be regarded as an offset against the 
new deposits, the difference, 7.¢.,$27,637,000,may 
be said to represent the net increase in the amount 
of new money exclusive of interest accumulations 
which had been deposited during the period and 
was still in the banks at the close of business 
June 30. Most of the more protracted shut- 
downs in the industrial centers involving de- 
creased earnings did not occur, however, until 
July 1, or afterward, so that the return on this 
subject for the current six-month period will be 
perhaps more significant. The above figures 
may stand out more graphically when presented 
in the following form which also segregates the 
figures of the reporting savings banks and the 
trust companies having savings departments: — 


Savings De- 
partments of 

Savings Trust Total 
Banks Companies 


Deposits since 





January 1 126,288,000 44,370,000 170,658,000 
Interest added .... 18,177,000 1,950,000 20,127,000 

Total ........ 144,465,000 46,320,000 190,785,000 
Withdrawals ..... 108,801,000 34,220,000 143,021,000 





Net Increase ... 47,764,000 
Deposits Jan. 1, 
1920 .......... 887,459,000 95,130,000 982,589,000 


35,664,000 12,100,000 





Deposits June 30, 
1920 ........ 923,123,000 107,230,000 1,030,353,000 


The Savings Division of the Treasury Depart- 
ment has been making encouraging progress in 
its efforts to continue its war time activities and 
functions with a view to establishing habits of 
thrift and savings among the people on a perma- 
nent basis. Its campaign in this district carried 
on intensively in the public schools has resulted 
in over $500,000 worth of stamps being bought 
during the past school year in the schools which 
have thus far reported, — only 12 per cent. of 
the entire number, — representing an enroll- 
ment in the system of 63,000 pupils, and not in- 
cluding the schools of the city of Boston, the 
records of which will not be available before 
September 1. The work done in the schools 
has simplified the efforts to interest the wage- 
earners in the mills and factories, where the 
results have also been most satisfactory. During 
the past few months upwards of 2000 Savings 
Societies have been organized among wage- 
earners and are operating under their own char- 


ters, each person enrolled laying aside a certain 
sum each pay-day for the stamps. The Savings 
Division has also been active in supporting the 
secondary market of Liberty Bonds. A partial- 
payment plan for the use of employees in indus- 
trial plants has been devised, and upwards of 
20 plants have purchased bonds since March 1, 
1920, approximating $250,000 to date. A 
thorough canvass of the fraternal and benevolent 
societies of the district has also been made with 
resulting purchases of nearly $1,000,000 worth 
of bonds. 
_—— Employment conditions in the tex- 
tile industries are substantially the 
same as a month ago, woolen mills being still 
closed down altogether or running on reduced 
time, with no immediate prospect of resuming 
full :ime operations, and many cotton mills 
which have been running through the summer 
are planning to shut down until after Labor Day. 
Shoe factories which had shut down early in 
July have in some cases started up again, but 
with production curtailed, while others remain 
closed; some 5,000 shoe workers in the North 
Shore district of Massachusetts are, however, 


- still idle at this writing on account of failure 


to agree with employers on terms of new con- 
tracts, but with this exception such strikes as 
are still on are local in character and of no im- 
portant industrial significance. Some 5,000 
workers in the shoe factories and the textile 
mills of Manchester, N. H., have been idle 
for some time and these will be augmented 
by a vacation shutdown of the cotton mills until 
after Labor Day. The strike of brass workers 
in Waterbury of about eight months duration 
has not yet been officially declared off, but the 
men are reported to have largely returned to 
work. Save for certain increases to cigarmakers 
in Boston, affecting about 2000 workers, and to 
some 100 coal hoisting engineers, no considerable 
wage increases during the month are reported. 

The demand for labor, measured in terms of 
unclassified total figures, at the public employ- 
ment offices fell off in July and during the first 
part of August, 25 per cent. in the case of 
Boston in comparison with June and seven per 
cent. from a year ago. The number of positions 
reported filled show a loss of 34 per cent. from 
June this year and 34 per cent. from July last 
year. The number of positions offered to ap- 
plicants for employment fell off 19 per cent. from 


June, indicating that eligible persons to fill the’ 


positions open were not available. There has 
been an active demand for skilled mechanics in 
the shipyards at Quincy which is being filled 
gradually. There are many applications for 
employment, especially from the boot and shoe 
and the textile industries, but the available 
positions do not attract this class of workers as 
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the wages are much lower for the kind of employ- 
ment which is open than those received in the 
mills. The demand for women factory workers 
has fallen off considerably since August 1. 


Retail Trade. Returns of retail trade condi- 
tions have been received this 
month from 22 representative department stores; 
six of these are Boston stores or one less than 
reported a month ago, so that our figures at this 
writing are not exactly comparable for June and 
July. Because of the fact that all of our inquiries 
have not been answered successively over a 
period of months by the same number of identical 
stores, deductions that might otherwise be 
drawn from these statistics should be made with 
reservations. Under the circumstances general 
expressions of opinion as given by merchandise 
experts or managers of representative depart- 
ment stores may be accepted as a fair reflection 
of conditions. Most of these report a better 
summer business this year than last, due partly 
no doubt to the fact that in some staple lines, 
despite the downward trend, prices have not 
reached the level of the period preceding the 
great increases, and partly to the continuance of 
liquidation sales which have begun earlier and 
been prolonged farther into the season than 
usual; nevertheless this condition is not univer- 
sally characteristic of retail trade throughout 
New England, for in certain of the larger centers 
outside of Boston, business has not been up to 
that of a year ago. Merchants who have been 
liquidating heavily during the past two or three 
months are generally replacing stocks, but not in 
such large quantities apparently, either anticipat- 
ing or fearing a lessened demand in comparison 
with last fall, outstanding liabilities in some 
cases running 25 per cent. less than at this time a 
year ago. ‘Beginning September ist,’’ says one 
concern whose case seems fairly typical, ‘“‘we 
expect that our total inventory will be, and will 
continue, appreciably lower than the previous 
year. We believe, however, that merchandise 
well bought, — meaning the sort of merchandise 
people want and want at fair prices, — will meet 
with ready sale, and we are anticipating at least 
as large a volume of business as last year.” Says 
another correspondent, ‘“We look for a lessening 
demand for the higher priced merchandise; by 
the general public at least, a curtailing in the 
purchasing of the less essentials on account of the 
high cost of coal and food and increasing rents. 
In some lines we have bought quite heavily for 
fall; in others, very sparingly, although in 
comparatively few do we expect much price 
reduction this season.” 
With retailers continuing to make commit- 
ments with great caution, postponing as long as 
possible the placing of orders for fall and winter 





goods and then buying in limited quantities, 
manufacturers and jobbers in the desire for 
business are becoming more active and giving 
pledges of ability to fillZorders promptly in a 
fashion which contrasts: noticeably with condi- 
tions prevailing during the latter half of 1919. 
There,is no uniformity in the matter of improve- 
ment in the transportation problem, certain 
classes of merchandise being held up and deliv- 
eries subject to apparently as great delays as 
existed earlier in the year, especially on goods 
made at some;distance from the New England 
markets; but with respect to goods made in New 
England for local consumption there appears to 
have been some relief in the congestion, — pos- 
sibly due in part to the diminished number of 
orders, — and the larger Boston department 
stores do not now appear apprehensive with 
regard to being able to procure reasonably prompt 
deliveries on such goods as they feel obliged to 
order. As regards prices, — the subject of most 
vital importance to the ultimate consumer, — 
the merchandising experts of some of the largest 
retail establishments express the belief that there 
will be a continued downward trend. 


Westen _ The situation in the wool 
Woediin teenie industry As somewhat diffi- 

cult to diagnose at the pres- 
ent time. That there is more wool in the world 
than is needed to meet the immediate demands 
of those countries having access to the sources of 
supply there is little doubt; but whether there 
will be a surplus in excess of the potential con- 
sumption requirements of the whole civilized 
world if and when trade relations are resumed 
with Germany and other countries of Eastern 
Europe which are now shut out of the market, is 
another question, and it may be that when this 
market is again available under favorable 
financial conditions it will be able to absorb raw 
wool in quantities sufficient to permit a restora- 
tion of the equilibrium. Taking the situation as 
it is at the present moment, however, it must be 
remembered that, notwithstanding the surplus on 
hand in Great Britain at the point of consump- 
tion, as well as in Australia, South America, and 
in the wool growing sections of the United States, 
the supply, especially of the finer grades, imme- 
diately available for use by New England 
manufacturers is not excessive for the require- 
ments of our mills under conditions of normal 
production, and the mills themselves are cer- 
tainly not overstocked. Pending a revival of 
such conditions, it is not unnatural that the 
Boston wool market as a whole should continue 
very dull with the only activity discernible being 
such as is evidenced in moderate sales of the 
finer grades, while the situation as respects the 
medium and coarser grades remains practically 
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stagnant as it has for some time. An encourag- 
ing aspect of this situation, however, is that it 
may have a tendency to increase the demands 
on the part of the consumer for goods to be made 
of the lower grade wools for use during the next 
heavy-weight season, consistently with the ap- 
parent increasing insistence of the public for 


lower priced wearing apparel. Under these 
circumstances woolen mills in New England are 
either closed or running on part time and with 
as yet no intimation as to when they will resume 
full time operations. That returned goods are 
sufficient in quantity to meet the public demand 
once it revives, seems, however, doubtful, and 
it is therefore quite generally felt that the liquida- 
tion by retail and wholesale clothing merchants 
must have resulted in such a depletion of stocks 
that renewed activity in the demand for manu- 
factured goods, and consequently for the raw 
material, is bound to occur before long. Briefly, 
therefore, the whole wool situation is one of 
waiting and caution, with hand-to-mouth buying 
on the part of the manufacturer to meet current 
needs and with our dealers in raw material for 
the most part keeping out of the market as 
buyers, such wool as is taken being received on 
consignment. Dealers consulted this month 
agree that the finer grades of merinos have drop- 
ped in price about 30 per cent. from their high 
peak, — mediums about 4o per cent. and cross- 
breds approximately 75 per cent.; this means for 
the last mentioned grade a decline from around 
70 cents to about 18 cents a pound, — practically 
the pre-war level. 


Cotton, Cotton 
Goods, Small 
Wares and Men’s 
Furnishings 


Dullness in cotton this 
month is fully as pronounced 
as during the months of June 
and July, and there has been 
more or less curtailment in 
mill operations. Some cotton manufacturers are 
reported booked up on novelty goods orders 
well into the fall and so see no reason for cur- 
tailment, apparently not being deterred from 
continuing operations by fears of cancelled orders. 

The amount of cotton consumed, the amount 
held in the mills and the number of active 
cotton spindles in the several New England 
States during July, as reported by the United 
States census office, was as follows:— 





Cotton Cotton 
Cotton held Spindles 

State Consumed in Mills Active 
PROEDNE Fron a uid Soa winlswis 14,617 50,727 1,112,911 
New Hampshire............ 24,885 87,155 1,397,880 
METDNE 5 65-05 cc guesses cae 1,141 4,850 144,808 
DAREBACHUSPLES 666 c6.05 cesses 122,154 358,358 11,131,269 
JS ae 23,539 114,732 2,549,045 
RSOMICCEOUS 656.5 sio0so.cse 00 11,897 45,071 1,326,743 
MIURA sc sacdisiceeeceeens 198,233 660,893 17,662,656 


Prices for combed and corded yarns were 
lower the middle of August than earlier in the 
month and consumers of spot yarn found the 





supply so plentiful that they have been in no 
mood to buy in advance of current needs; there 
is some evidence, howeverfof an increasing de- 
mand, judging by the inquiries being made in 
the New Bedford market, and which have come 
from widely scattered sources, but actual quan- 
tity sales are as yet quite limited. 

Small wares are reported lower in prices than 
last month. Business is dull with practically no 
orders placed for next spring, although this is the 
time of year when wholesalers are ordinarily 
quite busy with next spring’s business; as a 
result mills in this line are also curtailing. Col- 
lections so far this month have been better than 
since last May and there appear to be no finan- 
cial disturbances. Men’s furnishings have de- 
clined somewhat in wholesale prices, although 
collars and shirts remain firm. Retailers are 
holding off, expecting lower prices, and as is 
believed operating with depleted stocks; col- 
lections appear to be holding up in good shape. 


Tanneries are still closed down 
wholly or operating only up to a 50 per 
cent. basis. Whiletherehas been some resumption 
of shoe manufacturing in certain sections where 
favorable conditions have prevailed, numerous 
large concerns are still either wholly closed down 
or operating only a short time each week and 
these are not buying leather except for an occa- 
sional small order, either because they are 
apprehensive of a continuance of the lessened 
demand on the part of the consumer or because 
they expect lower prices in the raw material. 
Both wholesalers and retailers in shoes are 
refraining from making commitments and as the 
fall trade of the manufacturers has now prac- 
tically passed, the leather and shoe industries 
are both, as it were, on waiting time, retailers 
being satisfied under the circumstances to 
operate as far as possible with depleted stocks 
and accumulations of long standing. It is a 
source of encouragement that no serious financial 
embarrassments have occurred in this field, 
notwithstanding the heavy stocks of leather 
being carried by many concerns. The condition 
of collections remains about the same as reported 
a month ago. Prices for side leathers are off 
from 10 to 13 per cent. from last month, but are 
still from 50 to 100 per cent. higher than in 1913 
and 1914, according to grades. Hides, which are 
lower, are accumulating, but except for an 
occasional shipment there is practically no 
export trade of either hides or leather at the 
present time. Sole leathers have held fairly 
firm as compared with uppers, but some offerings 
on the street below asking price are reported. 
There is practically no demand for the poor 
grades of kid skins which have accordingly 
fallen off in price, though they are still 
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quoted considerably higher than in 1914. Shoe 
sales at appreciable reductions from prices of last 
spring and winter are still being featured by 
retailers. 


The difficulties of dealers in 
procuring sufficient supplies of 
paper and twine to meet the 
demands of the trade, which have been general 
for many months, continue. Both lines of 
merchandise are hard to get and mills are allot- 
ting shipments. There is said to be a great 
scarcity of pulp wood and ground pulp. Not- 
withstanding printers, retailers, and wholesalers 
are cautious in buying, there appears to be a 
steady demand for goods and it is said the mills 
have plenty of orders ahead to keep them running 
for from 60 days to four months, a good portion 
of this being on back orders. Some mills are 
accepting orders for future deliveries at prices 
at date of shipments, while others are said to be 
setting prices the first of each month which are 
to continue throughout that month. The specu- 
lative element seems to have been almost wholly 
eliminated. Retail and wholesale dealers are not 
supposed to be over-stocked and it is doubted if 
many have even normal stocks. Some mills 
have reduced their discount rates on listed prices, 
while others are said to have done away with 
such rates on terms of sale, all of which means 
increased prices, passed on in some instances by 
the wholesalers to their customers. Collections 
generally are slowing up and while it is said that 
this condition is more pronounced among 
customers who have always been more or less 
slow, others claim that it is also true of certain 
customers who have usually paid promptly and 
taken discounts. 

Representative wholesale houses consulted 
report prices from 100 to 400 percent. higher than 
in pre-war times and still tending upward accord- 
ing to information recently received from mills, 
and the same condition prevails in twine. 


Paper and 
Twine 


Dwelling house construction is still 
Bulieig backward and the housing shortage 
continues acute, for, while building permits 
for new construction during the first seven 
months of the year reflect a certain degree 
of increased activity in this field over the 
corresponding period of 1919, they appear 
to be chiefly for commercial construction or 
public buildings or in some isolated cases for 
what is termed industrial housing. Thus it 
appears from the returns of 13 of the large New 
England cities outside of Boston that the amount 
involved in the permits granted up to August 1, 
is $23,442,134 as against $15,727,836 in 1919, 
—an increase of 49 per cent.; in Boston the 
increase was from $6,827,887 to $13,911,286, or 
103.7 per cent. ;the total of the 14 cities increasing 


from $22,555,723 to $37,353,420, or 65.6 per cent., 
—and no doubt a considerable portion of this 
increase is due to increased costs of materials and 
labor. A comparison of the July figures with 
those of July, 1919, however, shows a marked 
falling off, the permits for new construction in 
the outside cities referred to involving for that 
month of 1920, $2,600,840 as against $3,651,900 
for the same month a year ago, while for Boston 
the decrease was from $1,589,472 to $1,444,732. 


Crop conditions in New England 
as reported this month by V. A. 
Sanders, Field Agent United States Bureau of 
Crop Estimates, indicate prospects for potatoes 
in Aroostook county, Maine, changed but little 
in July. The condition of the crop in Maine 
is now go per cent. of normal and forecasts 
23,895,000 bushels against 24,480,000 last year 
and the five-year average of 23,309,000. Dry 
weather in May and poor seed hurt the stand 
somewhat and heavy rains did some damage to 
low lands, but otherwise fine growth is general 
with but little blight reported as yet. The crop 
elsewhere in Maine, New Hampshire, Vermont 
and most of Massachusetts has grown well, as 
is true in Connecticut, also. But July drought 
in northeastern Massachusetts and too much 
rain in Rhode Island hurt the crop there. Fore- 
cast for the United States, August 1, is 402,134,- 
ooo bushels against 387,586,000 July 1 and last 
year’s crop of 357,901,000. Five-year average 
— 371,709,000 bushels. 

The commercial apple crop in Maine will be 
much less than last year’s crop, but in most other 
parts of New England apples are better than a 
year ago. 

Connecticut valley onions have made excellent 
growth, fully 92 per cent., of full yields being 
forecast. Tobacco in this same region has made 
very poor growth because of weather too cool 
and wet; the crop, however, is still capable of 
rapid improvement, with good weather, and good 
yields may yet result. Hay in Maine and Ver- 
mont is better than earlier expected, but not 
quite up to average, while elsewhere it is nearly 
a full crop. Showers in July in southern and 
western New England hindered haying and 
lowered somewhat the quality in that some of 
the crop stood too long, becoming too ripe. 
There is a full hay acreage, with old mowings 
generally light, but probably new seedings are 
somewhat increased. Oats in Maine, New 
Hampshire and Vermont are well up towards a 
full crop, having improved in July, but in the 
other three States they are only fair. Corn is 
about an average crop in Maine, New Hampshire 
and Vermont, and has grown well lately, but 
elsewhere it is a very poor prospect and weedy, 
due to excessive cold, wet, cloudy weather. 
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Condition of Selected Member Banks 
(In Thousands of Dollars) 
Banks in New Haven, Hartford, 
Banks in Boston Springfield and Providence 


Aug. 13 July 16 Jan. 2 Change Aug. 13 July 16 Jan. 2 Change 
ASSETS 1920 1920 1920 since Jan. 2 1920 1920 1920 since Jan. 2 


Commercial Loans and Investments $577,046 $579,449 $516,982 -+ 60.064 $221,991 $220,269 $208,660 
Loans secured by U. S. obligations, 43,562 43,999 76,123 32.551 8,350 8,542 21,917 
Loans Secured by Stocks and Bonds, 135,624 140,499 163,798 28.174 45,207 45,102 44,532 
U. S. Certificates Owned : ‘ 11,196 15,811 27,930 16.734 8,050 9,609 17,219 
Other U. S. Obligations Owned . 7,721 7,449 10,837 — 3.116 25,910 25,569 24,687 

Total Loans and Investments 775,149 787,207 795,670 20.521 309,508 309,091 317,015 
Cash in Vaults ; 13,800 14,200 18,882 5.082 9,707 10,627 10,956 
Reserve at Federal Reserve Bank, 66,615 66,580 68,976 2.361 17,038 16,771 16,158 


LIABILITIES 

Net Demand Deposits . . - 646,804 647,039 631,310 15.494 190,470 192,555 193,468 
Time Deposits ‘ ° ° ‘ 42,819 43,004 41,432 1.387 98,121 96,044 87,726 
Government Deposits . ‘. 2,813 6,012 31,101 — 28.288 987 1,946 9,548 

Total Deposits ; 692,436 696,055 703,843 11.407 289,578 290,545 290,742 
Money anaieeaie at Fed. Res. Bank, 78,512 90,494 126,250 47.738 673 3,967 15,201 
Capital . 53,250 53,250 43,700 + 9.550 22,550 22,550 22,350 
Surplus . « « +» C6965 GS S720 + Son 22,050 22,050 21,450 
Undivided Profits . . . . 14,642 14,642 12,706 + 1.936 9,298 9,298 8,923 
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Statement of Condition of the Federal Reserve Bank Retail Trade Conditions as Reported to the Federal 


of Boston Reserve Bank by Twenty-two Representative Stores 
(In Thousands of Dollars) 


RESOURCES 1. A. Percentage of met sales during July, 1920, to net 

Aug. 13,20 July 16,°20 Aug. 15,719 sales during same month last year: 
Gold Reserve against F.R. Notes, $154,208 $136,168 $87,124 iis <wien 116.3 
Gold Reserve against Deposits, 62,177 64,580 72,202 Outside 6 sane 127.2 
Total Gold. ; . 216,385 200,748 159,326 Total New England 22 stores 119.9 
Legal Tender and Silver . ; 6,623 7,150 8,820 


B. Percentage of net sales from January 1, 1920, to 
Total Reserves : : i eee Se July 31, 1920, to net sales during same period last year: 


Discounts secured by U. S. Sec., 107,592 81,699 111,748 Boston 6 stores 124.3 
Discounts—Commercial Paper, 59,162 70,944 8,433 Outside }16 nore 129.7 
Bankers Acceptances purchased 19,396 33,738 25,184 Total New England (22 stores) 125.4 
U. S. Sec. to secure circulation 21,436 21,436 21,436 
Other U. S. Securities owned . 5,651 2,807 553 

Total Earning Assets . 213,637 210,624 167,354 


2. A. Percentage of stocks at close of July, 1920, to 
stocks at close of same month last year: 


Boston 6 stores 132.1 

Outside 16 stores 130.4 
Uncollected Items . : - 66,610 76,601 70,341 Total New England 2 enue 131.5 
Other Resources. : ; 3,118 3,180 2,212 


Total Resources’. . 506,373 498,303 408,125 B. Percentage of stocks at close of July, 1920, to 
stocks at close of June, 1920: 

LIABILITIES Boston ( 6 stores 93.0 
Federal Reserve Notes . . $292,189 $284,369 $191,077 Outside hs nore 100.2 
Federal Reserve Bank Notes . 14,875 13,521 21,376 Total New England 21 stores 95.3 
Due Treasury United States - set — 5,542 3. Percentage of average stocks at close of each month 
Due Member Banks ; » 1123,209 121,142 — 108,523 


this season (commencing January, 1920,) to average monthly 
Collection Items, etc., . - 5$;455 567939: 675871 net sales during same. period: 


Gross Deposits : - 176,925 178,681 181,936 Boston 6 stores 347.2 

2 Outside 16 sore 432.6 

Capital. . . - + = 7,589 7,532 6,937 Total New England (22 stores) 366.1 

Surplus . - . - 925352 925351 5,207 

All other Liabilities ‘ ; 2,444 1,849 1,592 4. Percentage of outstanding orders at close of July, 
Total Liabilities . . 506,373 498,303 408,125 1920, to total purchases during calendar year 1919: 


Boston 4 stores 18.5 
Per Cent. Reserve : . 55.4 53.8 55.5 Outside 6 stores 9.1 
Loans to Federal Reserve Banks 63,317 39,198 Total New England 10 stores 12.0 
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